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sources: 

CRE Sales: Real Capital Analytics, office, industrial, retail, multi-family properties $5mil+ 

CRE Prices: Moody's/REAL CPPI National Aggregate Index 

Quarterly Commercial Real Estate Investment 

CRE Prices 

Down 47% 

Peak to Trough 

A Roller Coaster of a Decade  
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Strong Q2 and H1 Transaction Volumes 
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H1’11 Sales Across Property Types 
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Broad Rebound in Sales Across Property Types 
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Broad Rebound in Sales Across Markets 
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Front Range is Rebounding Too 

Front Range Commercial Property Sales 



YOY Change in US Property Sales

Office, Apartment, Retail, Industrial, Hotel and Dev Sites
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But, US Investment Markets May be Stumbling… 
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CMBS Market Turbulent; Conduits Pulling Back 
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Quarterly CMBS Issuance 



CMBS Has Been Critical in Recovery of Investment Markets  
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Hotel & Retail Most Reliant on CMBS Financing 
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Tertiary Markets Most Reliant on CMBS Financing 
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Source: Axiometrics (www.axiometrics.com) 
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Apartments Are Different:  Better Fundamentals & More Debt 
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Apartment Rent Growth & 
Occupancy Trends 



Pricing Holding Relatively Steady 
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Apartment Cap Rates 

Competition Greater for Top Assets  
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Front Range is Rebounding Too 

Front Range Commercial Cap Rates 



Sales of Distressed Properties Rising 
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US Commercial Property Prices
CPPI Major Market, Large Properties Distressed

Major Market, Major Assets: properties values $10 million and greater in NY, DC, SF, LA ,Boston, Chicago, 
Distressed: properties sold by or on behalf of creditors 
Sources: Real Capital Analytics, Geltner & Associates,  Moody's/REAL CPPI National Aggregate Index 

Distress Continues to be a Drag on Prices 



Distressed Situation Improving Slowly… 
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…An End to Extend & Pretend? 
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CMBS Still Not Out of the Woods 

Cumulative Distress  
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Positive Leverage Risk Premium 
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Yields & Spreads Still Make CRE A Relative Buy 



Top Buyers and Sellers in First Half of 2011 
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Equity Capital Relatively Deep & Diverse 
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Forecast:  $200 Billion in Property Sales in 2011 



Thank You 
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