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= A Roller Coaster of a Decade
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= Strong Q2 and H1 Transaction Volumes
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= Broad Rebound in Sales Across Property Types

H1’11 Sales Across Property Types
H1 ‘11 Year-Over-Year
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= Broad Rebound in Sales Across Markets
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= Front Range is Rebounding Too

Front Range Commercial Property Sales
B traling 12 month volume % of Colorado
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= But, US Investment Markets May be Stumbling...

YOY Change in US Property Sales
Office, Apartment, Retail, Industrial, Hotel and Dev Sites
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= CMBS Market Turbulent; Conduits Pulling Back

Quarterly CMBS Issuance
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= CMBS Has Been Critical in Recovery of Investment Markets
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= Hotel & Retail Most Reliant on CMBS Financing

H1'11 CRE MORTGAGE ORIGINATIONS
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= Tertiary Markets Most Reliant on CMBS Financing

H1'11 CRE MORTGAGE ORIGINATIONS
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= Apartments Are Different: Better Fundamentals & More Debt

Composition of Apartment
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= Pricing Holding Relatively Steady
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= Competition Greater for Top Assets

Apartment Cap Rates
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= Front Range is Rebounding Too

Front Range Commercial Cap Rates

=== FrontRange Colorado e US
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= Sales of Distressed Properties Rising

DISTRESSED PROPERTY SALES
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= Distress Continues to be a Drag on Prices
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US Commercial Property Prices
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=" Distressed Situation Improving Slowly...
...An End to Extend & Pretend?
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= CMBS Still Not Out of the Woods

Cumulative Distress
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= Yields & Spreads Still Make CRE A Relative Buy

Risk Premium Positive Leverage
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= Top Buyers and Sellers in First Half of 2011

BUYERS

Blackstone
Yomado Realty Trust |

Invesco RE [ N

Related Cos |

JP Morgan=
I

Oaktree |

Network World Market Ctr|

Bain Cap

SL Green

USAA RE

Host Hotels & Resorts Inc|
T

Sunstone Hotel Invs
Equity One

Westhrook Ptnrs =
Wells RE Funds

Bassett Fumiture -

Cole RE Inv'ts
Teacher Retirement Sys of TX

Area Prop Ptnrs|
TIAA-CREF N

RCAnalytics.com

SELLERS

Centro Props Grp _

Goldman Sachs _
Broadway Ptnrs [ NG

Equity Res [ NN

Beacon Cap Ptnrs -

Lehman Brothers Hldgs Inc-

Investcorp -
GE Cap I
Highgate Hidgs [ NEGN

Shorenstein Props -
Vomado Realty Trust | I
Related Cos -

Brookfield Asset Mgmt [l
Equity One I

Carlyle Grp -

Hines Interests LP -
Prudential NN

R=AL

CAPITAL
AMALYTICS®



= Equity Capital Relatively Deep & Diverse
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= Forecast: $200 Billion in Property Sales in 2011
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= Thank You

rwhite@rcanalytics.com
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